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April 2024 was a challenging month for major asset 

class markets. The reversing inflation raised fears 

central banks might delay easing monetary 

policies. This uncertainty led to negative reactions 

in risk assets.

Global equities produced negative returns in April, 

led by a decline in the US and European stock 

markets. Inflation showed a reverse signal across 

developed markets, with core inflation remaining 

persistent. The higher-than-expected inflation print 

indicated persistent inflation pressures and resilient 

consumer demand, raising concerns central banks 

might not cut interest rates as expected. Coupled 

with sticky inflation, the weaker-than-expected Q1 

GDP data raised concerns around a slowdown in 

US economic growth, contributing to a sell-off in 

equities. The UK stock market was an exception, 

ending the month positively, supported by 

improved growth prospects and inflation conditions. 

Japanese stocks delivered negative returns over 

the month, reversing some of the gains since late 

last year. 

Australian equities generated a loss in April, 

aligned with global markets, dragged down by the 

industrials sector and small caps, while resources 

remained flat. The first quarter of 2024 saw 

Australia's CPI increase more than expected. This 

uptick, coupled with the stronger-than-expected 

labour market figures since the RBA's March 

meeting, suggests risk now sits with a later start 

date to RBA’s first rate cut.

Emerging market equities showed resilience, with a 

small positive return with Chinese equities 

continuing its rally, benefiting from government 

stock market interventions and higher-than-

expected GDP, despite broader concerns over the 

ongoing downturn, the domestic property sector 

and other headwinds.

Global fixed income markets also suffered from the 

changes in interest rate expectations. Bond yields 

rose sharply as the market repriced for a later start 

of easing cycles, producing negative bond returns 

across most developed markets except for the UK. 

Oil stabilised in April against a backdrop of easing 

tensions in the Middle East. Gold continued its rally 

to a new record high on the back of higher demand. 

Copper saw a notable surge, due to the supply 

disruptions from the closure of significant mines 

such as the Cobre Panama. 

The Australian dollar (AUD) depreciated slightly 

against the USD, as the prospect of delayed easing 

by the Federal Reserve this year has boosted the 

USD. Meanwhile, Japanese Yen (JPY) weakened 

materially in April, as larger differences in interest 

rates between Japan and other developed 

countries put significant pressure on the currency.

Both property and infrastructure suffered significant 

negative returns, especially Australian listed 

property, driven by the changing interest rate 

expectation. The impact of monetary policy is 

particularly visible for real assets as pricing is 

highly sensitive to interest rate changes in this 

sector.
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Details of the indices are in the table on the next page
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Asset class yields relative to history
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Asset class long-term returns
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Asset class long-term returns
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