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Market commentary

In the month of June 2024, investment
performance was mixed, as markets

assessed economic and inflation data, and the
likely impact on central banks’ interest rates.

Developed market equities in aggregate produced
positive returns, but again this was primarily driven
by US equities, and specifically the Technology
sector, especially companies with growing Al
capabilities. The US Fed continued to leave rates
unchanged and the expectation of the pace of
future interest rate cuts is now a lot more modest
than earlier in the year.

Equities performance in the rest of the developed
world was negative in June. European equities
were down, impacted by increased volatility
following the announcement of snap elections in
the UK and France. The European Central Bank
(and the Bank of Canada) made their first interest
rate cuts in June.

Australian equities in aggregate were roughly flat in
June. However, Resources stocks were
significantly down in the month, as iron ore and
industrial metals commodity prices fell. While oil
prices increased in June, amid ongoing conflict in
the Middle East.

Stronger than anticipated monthly inflation data,
increased the possibility that the RBA will make a
further rate hike in the future and further delayed
the expectation of rate cuts.

Emerging market equities produced a positive
return in the month. Indian equities were
particularly strong, with the results of the general
election, although somewhat not as expected,
delivering reduced uncertainty for markets.
However, Chinese equities were particularly weak.
Improving manufacturing and export performance
was offset by continued weakness in domestic
demand and the ongoing property sector crisis.

Government bonds achieved solid positive returns
in June. Bonds yields fell globally as economic
growth data was weaker. However, corporate bond
returns were more positive as credit spreads
continue to fall.
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The Australian dollar was relatively stable against
the US dollar in June, with continued uncertainty
regarding global growth and future interest rate
moves. The Japanese Yen continued to weaken,
as although the Bank of Japan is gradually
adjusting monetary policy its interest rates remain
material divergent from the rest of the world. The
Euro also weakened, as the European Central
Bank made its first interest rate cut in June.

Listed property recorded small positive returns in
June supported by the fall in bond yields.
Australian infrastructure also experienced positive
returns. While international infrastructure declined
as Utilities continued to be impacted by regulatory
polices.
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June 2024
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Details of the indices are in the table on the next page
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Asset class yields relative to history

Yields (equities earnings) at Jun 2024
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Asset class long-term returns

Rolling 10 year returns major asset classes (% p.a.)
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Asset class long-term returns

Cumulative values since 1 Jan 96 ($100 reinvested)
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Return-risk profile over 20 years (p.a.) to Jun 2024
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Melbourne, Victoria 3000
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Frontier does not warrant the accuracy of any information or projections/in this pape!nd does not undertake to
publish any new information that may become available. While this information is believed to be reliable, no
responsibility for errors or omissions is accepted by Frontier or any director or employee of the company.

The advice in this paper does not take into account investors’ particular objectives, financial situation or needs.
Investors should consider the appropriateness of the contents of this paper in light of these matters and seek
individual advice prior to taking action on any of the issues raised in this paper or making any investment
decisions. Investors should obtain and read the applicable Product Disclosure or Information Statement before
making a decision on acquiring any financial products. Frontier Advisors Pty Ltd does not prévide taxation advice,
and investors should seek their own independent taxation advice from a registered tax agent.

ACN 074 287 406 AFS Licence No. 241266 © Frontier Advisors
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